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MoTIioN TO REcomMmIT H.R. 2, wWITH
INSTRUCTIONS

OFFERED BY M.

[Children’s Health Insurance Program Reauthorization Act of
2009]

M . moves to recommit the bill, II.R. 2,
to the Committee on Energy and Commerce with instruc-
tions to report the same back to the House forthwith

with the following amendment:

Strike all after the enacting clause and insert the

following:

1 SECTION 1. SHORT TITLE.

2 This Act may be cited as the “SCHIP Full Funding
3 Extension Act of 20097,

4 SEC. 2. EXTENDING SCHIP FUNDING THROUGH FISCAL
5 YEAR 2015.

6 (a) THroOUGH FI1SCAL YEAR 2015.

7 (1) IN GENERAL.—Section 2104 of the Social
8 Security Act (42 U.S.C. 1397dd), as amended by
9 section 201 of the Medicare, Medicaid, and SCHIP

10 Extension Act of 2007 (Public Law 110-173), is
11 amended—
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(A) in subsection (a)(11), by striking “and
2009” and inserting ‘, 2009, 2010, 2011,
2012, 2013, 2014, and 2015”"; and
(B) in subsection (¢)(4)(B), by striking
“through 2009 and inserting “through 2015”.
(2) AVAILABILITY OF EXTENDED FUNDING.—
Funds made available from any allotment made
from funds appropriated under subsection (a)(11) or
(¢)(4)(B) of section 2104 of the Social Security Act
(42 U.S.C. 1397dd) for fiscal year 2009, 2010,
2011, 2012, 2013, 2014, or 2015 shall not be avail-
able for child health assistance for items and serv-
ices furnished after September 30, 2015.

(b) EXTENSION OF TREATMENT OF QUALIFYING

15 STATES.—

16 (1) IN GENERAL.—Section 2105(g)(1)(A) of the
17 Social Security Act (42 U.S.C. 1397ee(2)(1)(A)), as
18 amended by section 201(b) of the Medicare, Med-
19 icaid, and SCIHIP Extension Act of 2007 (Public
20 Law 110-173), is amended by striking “or 2009
21 and inserting <2009, 2010, 2011, 2012, 2013, 2014,
22 or 2015”.

23 (2) CONFORMING AMENDMENT.—Section
24 201(b) of such Public Law is amended by striking
25 paragraph (2).
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1 (¢) ADDITIONAL ALLOTMENTS To MAINTAIN SCHIP
2 PROGRAMS THROUGH FISCAL YEAR 2015.—Section 2104
3 of the Social Security Act (42 U.S.C. 1397dd) is amended
4 Dy striking subsection (1) and inserting the following new
5 subsections:

6 “()  ADDITIONAL ALLOTMENTS ToO MAINTAIN
7 SCHIP PROGRAMS FOR FISCAL YEAR 2009.—

8 “(1) APPROPRIATION; ALLOTMENT AUTHOR-
9 ITY.—For the purpose of providing additional allot-
10 ments described in subparagraphs (A) and (B) of
11 paragraph (3), there is appropriated, out of any
12 money in the Treasury not otherwise appropriated,
13 such sums as may be necessary, not to exceed
14 $3,000,000,000 for fiscal year 2009.
15 “(2) SHORTFALL STATES DESCRIBED.—For
16 purposes of paragraph (3), a shortfall State de-
17 seribed in this paragraph is a State with a State
18 child health plan approved under this title for which
19 the Secretary estimates, on the basis of the most re-
20 cent data available to the Secretary, that the Fed-
21 eral share amount of the projected expenditures
22 under such plan for such State for fiscal year 2009
23 will exceed the sum of—
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“(A) the amount of the State’s allotments
for each of fiscal years 2007 and 2008 that will
not be expended by the end of fiscal year 2008;

“(B) the amount, if any, that is to be re-
distributed to the State during fiscal year 2009
in accordance with subsection (i); and

“(C) the amount of the State’s allotment
for fiscal year 2009.

In addition to the allot-

“(3) ALLOTMENTS.

ments provided under subsections (b) and (c¢), sub-
ject to paragraph (4), of the amount available for
the additional allotments under paragraph (1) for

fiscal year 2009, the Secretary shall allot—

“(A) to each shortfall State described in
paragraph (2) not described in subparagraph
(B), such amount as the Secretary determines
will eliminate the estimated shortfall described
in such paragraph for the State; and

“(B) to each commonwealth or territory
described in subsection (¢)(3), an amount equal
to the percentage specified in subsection (¢)(2)
for the commonwealth or territory multiplied by
1.05 percent of the sum of the amounts deter-
mined for each shortfall State under subpara-

oraph (A).
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“(4) PRORATION RULE.—If the amounts avail-
able for additional allotments under paragraph (1)
are less than the total of the amounts determined
under subparagraphs (A) and (B) of paragraph (3),
the amounts computed under such subparagraphs
shall be reduced proportionally.

“(5) RETROSPECTIVE ADJUSTMENT.—The Sec-
retary may adjust the estimates and determinations
made to carry out this subsection as necessary on
the basis of the amounts reported by States not
later than November 30, 2008, on CMS Form 64 or
CMS Form 21, as the case may be, and as approved
by the Secretary.

“(6) ONE-YEAR AVAILABILITY; NO REDISTRIBU-

TION OF UNEXPENDED ADDITIONAL ALLOTMENTS.

Notwithstanding subsections (e) and (f), amounts al-
lotted to a State pursuant to this subsection for fis-
cal year 2009, subject to paragraph (5), shall only
remain available for expenditure by the State
through September 30, 2009. Any amounts of such
allotments that remain unexpended as of such date
shall not be subject to redistribution under sub-
section (f).

“(m) ADDITIONAL ALLOTMENTS ToO MAINTAIN

25 SCHIP PROGRAMS FOR F1SCAL YEAR 2010.—
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1 “(1) APPROPRIATION; ALLOTMENT AUTHOR-
2 ITY.—For the purpose of providing additional allot-
3 ments described in subparagraphs (A) and (B) of
4 paragraph (3), there is appropriated, out of any
5 money in the Treasury not otherwise appropriated,
6 such sums as may be necessary, not to exceed
7 $4,000,000,000 for fiscal year 2010.

8 “(2) SHORTFALL STATES DESCRIBED.—KFor
9 purposes of paragraph (3), a shortfall State de-
10 seribed in this paragraph is a State with a State
11 child health plan approved under this title for which
12 the Secretary estimates, on the basis of the most re-
13 cent data available to the Secretary, that the Ked-
14 eral share amount of the projected expenditures
15 under such plan for such State for fiscal year 2010
16 will exceed the sum of—
17 “(A) the amount of the State’s allotments
18 for each of fiscal years 2008 and 2009 that will
19 not be expended by the end of fiscal year 2009;
20 “(B) the amount, if any, that is to be re-
21 distributed to the State during fiscal year 2010
22 in accordance with subsection (f); and
23 “(C) the amount of the State’s allotment
24 for fiscal year 2010.
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“(3) ALLOTMENTS.—In addition to the allot-
ments provided under subsections (b) and (¢), sub-
ject to paragraph (4), of the amount available for
the additional allotments under paragraph (1) for
fiscal year 2010, the Secretary shall allot—

“(A) to each shortfall State described in
paragraph (2) not deseribed in subparagraph

(B) such amount as the Secretary determines

will eliminate the estimated shortfall described

in such paragraph for the State; and
“(B) to each commonwealth or territory
described in subsection (¢)(3), an amount equal

to the percentage specified in subsection (c)(2)

for the commonwealth or territory multiplied by

1.05 percent of the sum of the amounts deter-

mined for each shortfall State under subpara-

oraph (A).

“(4) PRORATION RULE.—If the amounts avail-
able for additional allotments under paragraph (1)
are less than the total of the amounts determined
under subparagraphs (A) and (B) of paragraph (3),
the amounts computed under such subparagraphs
shall be reduced proportionally.

“(5) RETROSPECTIVE ADJUSTMENT.—The Sec-

retary may adjust the estimates and determinations
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made to carry out this subsection as necessary on
the basis of the amounts reported by States not
later than November 30, 2010, on CMS Form 64 or
CMS Form 21, as the case may be, and as approved
by the Secretary.

“(6) AVAILABILITY; NO REDISTRIBUTION OF

UNEXPENDED ADDITIONAL ALLOTMENTS.—Notwith-

standing subsections (e) and (f), amounts allotted to
a State pursuant to this subsection for fiscal year
2010, subject to paragraph (5), shall only remain
available for expenditure by the State through Sep-
tember 30, 2010. Any amounts of such allotments
that remain unexpended as of such date shall not be
subject to redistribution under subsection (f).

“(n) APPLICATION TO FIscalL YEARrs 2011, 2012,

16 2013, 2014, or 2015.—

17 “(1) IN GENERAL.—Subject to paragraph (2),

18 subsection (m) shall apply to each of fiscal years

19 2011, 2012, 2013, 2014, or 2015 in the same man-

20 ner such subsection applies to fiscal year 2010.

21 “(2) APPLICATION.—In applying subsection (m)

22 under paragraph (1) with respect to—

23 “(A) fiscal year 2011—

24 “(1) each reference to a year or date

25 in such subsection shall be deemed a ref-
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erence to the following year or to one year
after such date, respectively; and

“(11) the reference to ‘$4,000,000,000’
in paragraph (1) of such subsection shall
be deemed a reference to ‘$5,000,000,000’;
“(B) fiscal year 2012—

“(1) each reference to a year or date
in such subsection shall be deemed a ref-
erence to the second following year or to
two years after such date, respectively; and

“(i1) the reference to ‘$4,000,000,000’
in paragraph (1) of such subsection shall
be deemed a reference to ‘$6,000,000,000’;
“(C) fiscal year 2013—

“(1) each reference to a year or date
in such subsection shall be deemed a ref-
erence to the third following year or to
three years after such date, respectively;
and

“(i1) the reference to ‘$4,000,000,000’
in paragraph (1) of such subsection shall
be deemed a reference to ‘$6,000,000,000’;
“(D) fiscal year 2014—

“(1) each reference to a year or date

m such subsection shall be deemed a ref-
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erence to the fourth following year or to
four years after such date, respectively;
and

“(i1) the reference to ‘$4,000,000,000’
in paragraph (1) of such subsection shall
be deemed a reference to ‘$7,000,000,000’;
and

“(E) fiscal year 2015

“(1) each reference to a year or date
in such subsection shall be deemed a ref-
erence to the fifth following year or to five
years after such date, respectively; and

“(i1) the reference to ‘$4,000,000,000’
in paragraph (1) of such subsection shall
be deemed a reference to

‘$7.000,000,0007.”.

SEC. 3. OPTION FOR QUALIFYING STATES TO RECEIVE THE

ENHANCED PORTION OF THE SCHIP MATCH-

ING RATE FOR MEDICAID COVERAGE OF CER-

TAIN CHILDREN.

Section 2105(g) of the Social Security Act (42 U.S.C.

(1) in paragraph (1)(A), by inserting ‘‘subject
to paragraph (4),” after “Notwithstanding any other

provision of law,”; and

(420294|5)



FAPIN\HINSTIMULUS\CHIPAMEND\MTR_002.XML

© 00 N O 0o B~ W N PP

N N DN DN DD P PP PPk P PP
o A WO N P O ©W 00 N O 0o b W N B+~ O

f:\WVHLC\011409\011409.064.xml
January 14, 2009 (12:03 p.m.)

11

(2) by adding at the end the following new

paragraph:

“(4) OPTION FOR CERTAIN ALLOTMENTS.

“(A) PAYMENT OF ENHANCED PORTION OF
MATCHING RATE FOR CERTAIN EXPENDI-
TURES.—In the case of expenditures described
in subparagraph (B), a qualifying State (as de-
fined in paragraph (2)) may elect to be paid
from the State’s allotment made under section
2104 for any fiscal year (beginning with fiscal
yvear 2009) (insofar as the allotment is available
to the State under subsection (e) of such sec-
tion) an amount each quarter equal to the addi-
tional amount that would have been paid to the
State under title XIX with respect to such ex-
penditures if the enhanced FMAP (as deter-
mined under subsection (b)) had been sub-
stituted for the Federal medical assistance per-
centage (as defined in section 1905(b)).

“(B) EXPENDITURES DESCRIBED.—FKFor
purposes of subparagraph (A), the expenditures
described in this subparagraph are expenditures
made after the date of the enactment of this
paragraph and during the period in which funds

are available to the qualifying State for use

(420294|5)
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under subparagraph (A), for the provision of
medical assistance to individuals residing in the
State who are eligible for medical assistance
under the State plan under title XIX or under
a waiver of such plan and who have not at-
tained age 19, and whose family income equals
or exceeds 133 percent of the poverty line but
does not exceed the Medicaid applicable income

level.”.

SEC. 4. REQUIRING OUTREACH AND COVERAGE BEFORE

EXPANSION OF ELIGIBILITY.

(a) STATE PLAN REQUIRED TO SPECIFY How IT

13 WinL AcHIEVE HEALTH BENEFITS COVERAGE FOR 90

14 PERCENT OF LOw-INCOME CHILDREN.—

15 (1) IN GENERAL.—Section 2102(a) of the So-

16 cial Security Act (42 U.S.C. 1397bb(a)) is amend-

17 ed—

18 (A) in paragraph (6), by striking “and” at

19 the end;

20 (B) in paragraph (7), by striking the pe-

21 riod at the end and inserting ““; and”’; and

22 (C) by adding at the end the following new

23 paragraph:

24 “(8) how the State for each fiscal year (begin-

25 ning with fiscal year 2010) will achieve, through eli-
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eibility and benefits provided for under the plan and
otherwise, a rate of health benefits coverage (wheth-
er private or public) for low-income children in the
State that is at least 90 percent.”.

(2) EFFECTIVE DATE.—The amendments made
by paragraph (1) shall apply to State child health
plans for fiscal years beginning with fiscal year

2010.

© 00O N O 0o B~ W N P

(b) LIMITATION ON PROGRAM EXPANSIONS UNTIL
10 LowegsTt INCOME ELIGIBLE INDIVIDUALS ENROLLED.—

11 Section 2105(c) (42 U.S.C. 1397dd(c)) is amended by

12 adding at the end the following new paragraph:

13 “(8) LIMITATION ON INCREASED COVERAGE OF
14 HIGHER INCOME CHILDREN.—For child health as-
15 sistance furnished in a fiscal year beginning with fis-
16 cal year 2010:

17 “(A) SPECIAL RULES FOR PAYMENT FOR
18 CHILDREN WITH FAMILY INCOME ABOVE 200
19 PERCENT OF POVERTY LINE.—In the case of
20 child health assistance for a targeted low-in-
21 come child in a family the income of which ex-
22 ceeds 200 percent (but does not exceed 300
23 percent) of the poverty line applicable to a fam-
24 ily of the size mvolved no payment shall be
25 made under this section for such assistance un-
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less the State demonstrates to the satisfaction
of the Secretary (in accordance with any meth-
odology established by the Secretary) that the
State has met the 90 percent retrospective cov-
erage test specified in subparagraph (B) for the
previous fiscal year.

“(B) 90 PERCENT COVERAGE TEST.—The
90 percent retrospective coverage test specified
in this subparagraph is, for a State for a fiscal
yvear, that on average for any 3-consecutive
month period during the fiscal year, at least 90
percent of low-income children residing in the
State have health benefits coverage (whether
private or public).

“(C) GRANDFATHER.—Subparagraphs (A)
and (B) shall not apply to the provision of child
health assistance—

“(1) to a targeted low-income child
who is enrolled for child health assistance
under this title as of September 30, 2009;

“(i1) to a pregnant woman who is en-
rolled for assistance under this title as of
September 30, 2009, through the comple-
tion of the post-partum period following

completion of her pregnancy; and

(420294|5)
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“(111) for items and services furnished
before October 1, 2009, to an individual
who 1s not a targeted low-income child and
who 1is enrolled for assistance under this

title as of September 30, 2009.

“(D)  PROMULGATION  OF  METHOD-
0LOGY.—Not later than July 1, 2009, the Sec-
retary shall issue regulations that establish a
methodology by which States meet the require-
ments of subparagraph (A).

“(E) DETERMINATION OF INCOME BASED
ON  GROSS FAMILY INCOME WITHOUT DIS-

REGARDS OR EXCLUSIONS.

“(1) IN GENERAL.—For purposes of
this paragraph, the family income shall be
determined under subparagraph (A) (and
under subparagraph (B) for purposes of
determining who is a low-income child, as
defined in section 2110(¢)(4)) based on
eross family income.

“(11) GROSS FAMILY INCOME DE-
FINED.—

“(I) IN GENERAL.—Subject to
subclause (IT), in this subparagraph,

the term ‘gross family income’ means,

(420294|5)
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with respect to an individual, gross in-
come (as defined by the Secretary in
regulations) for the members of the
individual’s family. For purposes of
the previous sentence, in defining
‘oross income’ the Secretary shall, to
the maximum extent practicable, in-
clude income from whatever source,
other than amounts deducted under
section 62(a)(1) of the Internal Rev-
enue Code of 1986.

“(II) INCOME DISREGARDS AU-
THORIZED.—A State may provide,
through a State plan amendment and
with the approval of the Secretary, for
the disregard from gross family in-
come of one or more amounts so long
as the total amount of such disregards
for a family does not exceed $250 per

month, or $3,000 per year.”.

21 SEC.5. SCHIP GROSS INCOME ELIGIBILITY CEILING.

22

(a) APPLICATION OF SCHIP EvnicBiLity CEIL-

23 ING.—

24
25
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Security Act (42 U.S.C. 1397j)) is amended—
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(A) 1 subsection (b)(1)—

(i) by striking “and” at the end of
subparagraph (B);

(i1) by striking the period at the end
of subparagraph (C) and inserting ‘‘; and’’;
and

(11) by adding at the end the fol-
lowing new subparagraph:

“(D) whose gross family income (as de-
fined in subsection (¢)(9)) does not exceed 300
percent of the poverty line.”’; and

(B) in subsection (¢), by adding at the end
the following new paragraph:

“(9) GROSS FAMILY INCOME.—

“(A) IN GENERAL.—Subject to subpara-
oraph (B), the term ‘gross family income’
means, with respect to an individual, gross in-
come (as defined by the Secretary in regula-
tions) for the members of the individual’s fam-
ily. For purposes of the previous sentence, in
defining ‘eross income’ the Secretary shall, to
the maximum extent practicable, include income
from whatever source, other than amounts de-
ducted under section 62(a)(1) of the Internal
Revenue Code of 1986.

(420294|5)
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1 “(B) INCOME DISREGARDS AUTHORIZED.—

2 A State may provide, through a State plan

3 amendment and with the approval of the Sec-

4 retary, for the disregard from gross family in-

5 come of one or more amounts so long as the

6 total amount of such disregards for a family

7 does not exceed $250 per month, or $3,000 per

8 year.” .

9 (2) DENIAL OF FEDERAL MATCHING PAYMENTS
10 FOR STATE SCHIP EXPENDITURES FOR INDIVIDUALS
11 WITH GROSS FAMILY INCOME ABOVE 300 PERCENT
12 OF THE POVERTY LINE.—Section 2105(¢) of the So-
13 cial Security Act (42 U.S.C. 1397ee(ce)), as amended
14 by section 4(b), is amended by adding at the end the
15 following new paragraph:

16 “(9) DENIAL OF PAYMENTS FOR EXPENDI-
17 TURES FOR CHILD HEALTH ASSISTANCE FOR INDI-
18 VIDUALS WIHOSE GROSS FAMILY INCOME EXCEEDS
19 300 PERCENT OF THE POVERTY LINE.—No payment
20 may be made under this section, for any expendi-
21 tures for providing child health assistance or health
22 benefits coverage under a State child health plan
23 under this title, including under a waiver under sec-
24 tion 1115, with respect to an individual whose gross
fAVHLC\011409\011409.064.xml (420294|5)
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family income (as defined in section 2110(¢)(9)) ex-
ceeds 300 percent of the poverty line.”.

(b) EFFECTIVE DATE; TRANSITION.—

(1) IN GENERAL.—Subject to paragraph (2),

the amendments made by this section shall apply to
payments made for items and services furnished on
or after the first day of the first calendar quarter
beginning more than 90 days after the date of the

enactment of this Act.

(2) TRANSITION.—The amendments made by

(A) subsection (a)(1) shall not apply to an
individual who was receiving, or was determined
eligible to receive, child health assistance or
health benefits coverage under a State child
health plan under title XXI of the Social Secu-
rity Act, including under a waiver under section
1115 of such Act, as of the day before the date
of the enactment of this Act, until such date as
the individual is determined ineligible using in-
come standards or methodologies in place as of
the day before the date of the enactment of this
Act; and

(B) subsection (a)(2) shall not apply to
payment for items and services furnished to an

individual described in clause (1);

(420294|5)
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SEC. 6. TIME FOR PAYMENT OF CORPORATE ESTIMATED

TAXES.
(a) 5-YEAR PERIOD.—The percentage under sub-

paragraph (C) of section 401(1) of the Tax Increase Pre-

1

2

3

4

5 vention and Reconciliation Act of 2005 in effect on the
6 date of the enactment of this Act is inereased by 19 per-
7 centage points.

8 (b) 10-YEAR PERIOD.—Notwithstanding section
9

6655 of the Internal Revenue Code of 1986—

10 (1) the amount of any required installment of
11 corporate estimated tax which 1s otherwise due in
12 July, August, or September of 2018 shall be 130
13 percent of such amount, and

14 (2) the amount of the next required installment
15 after the installment referred to in paragraph (1)
16 shall be appropriately reduced to reflect the amount
17 of the increase by reason of paragraph (1).
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